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4. ~ ~ # >ffil;l:rr, ~ ar>m 3lTffir lk'1 'l'f>m q fl::H'1 ill it ¥ fit;Bt 3lTffir if; Ol:fT'1TZ it mq 
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JJ~~~ cfr ~if.~~ Gtffl f9'":n 3iiffn_-if-~~~-Cfl~rt -epf ~ ~ t---a:r~ ~~J"fr1:l'"rn m-a fctfrt'Uffur ~ 
~Q_.,-:::Fr-~ + ,p.,_.._ ---, -'L; 
'-'I;'-'!'!! "!.!'l'!'~1; ~ IO:,t~ ·=i;J,'{1~'i 'Q_i 

v. "'ffiflf.mr "fit fitm ~ <j;q;ft, 'lii<YI'i:~ ~ 3f"'''T lift if m~T 't 4>~1'-li'-"1 <lit -it1;o:rr>r ~ filh'{u\ 
~mm~r 31'T'1"f.t 3!>1'!T ~ ~ ~~ 

10. -,ni; 3f'l'fT ~if; 1r;t~ tJ- f.tfiT ~if~ f.ifu;mffiT ll'f~ <lit-w.nt-m ~- m ~~-~<lit 
~ ?!; arrm: WfdT'f f'l;-lrr "!T ~ -&. ~ mr, qfVjq sltfUri'f if B- fiRft ~ Pfi">r<1 ~ 3f"''!T ~ 3!>1'!T 

~ f.'tfWff if m~r <lit w ~ <lit <'tTIT(f ~ 4<r-~ <lit 1f1l'RT m ~ ~ ~ "!Tll;'ft_ ~ 
<1f1T(f ?~; ~ il. 1 q '1 B- 'f"'T "!T %1 '1"\i ~ ~ ~ f<'rQ: mn- maR't <r«ft "!T1l;'ft for; 4<r ~ "lit ~ ~ 

- ~01- B-~ ~ m~r "lit 'IT<-m -., 'l>( ft<rr ~~ ~ <i<t~ if ~ 111 ~if m~n- ?~; furl; 'Pfi~r-;; "lit fif~P-r 
1;'11 B- m'lEU;fl'{<f'1i filf.'l'4fil<l ~~I 

['liT. -;t_ ;;ft-20031/1/2007/l:(<f."Q,1f.-Il ('f!i)] 

MINISTRY OF LABOUR AND EMPLOYMENT 

NOTIFICATION 

New Delhi, the 23rd April, 2015 

S.O. 107J(E).-In exercise of the powers conferred by sub-paragraph (l) of paragraph 52 of the Employees' 
Provident Funds Scheme, 1952 and in supersession of the notification of the Government of India in the Ministry of 
Labour No. S.O. 3450(E), dated the 21st Nov_ 2013 the Central Government hereby directs that all incremental 
accretions belonging to the Fund shall be invested in accordance with the fuliowing pattern namely:~ 
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i Category 
! 

INVESTMENT PATTER'< 

I 
reo~·--~ Government Securities and Related Investments 

(a) Government Securities, 

, Percentage 
1i 

i amount to i 
j be invested ) 

(b) Other Securities {'Securities' as defined in section 2(h) of the Securities Contracts 
(Regulation) Act, 1956} the principal whereof and interest whereon is fully and 
unconditionally guaranteed by the Central Government or any State Government. 

The portfolio invested under this sub-category of securities shall not be in excess of 
10% of the total portfolio of the fund. 

(c) Units of Mutual Funds set up as dedicated funds for investment in Govt. securities 
and regulated by the Securities and Exchange Board of lnd ia: 

Provided that the portfolio invested in such mutual funds shall not be more than 5% of 
the total portfolio at any point of time and fresh investments made in them shall not . 
exceed 5% of the fresh accretions in the year. 

Minimum 
45°/o and 
upto SO% 

(ii) Debt Instruments and Related Investments 1 Minimum 

1 (a) Lis~:ed (or proposed to be listed in case o[ fresh issue) debt securities issued by ) ~~~: .~~:fnd 
) bodies corporate, including ba!LI.:S a.11d public financial institutions ('Public Financial ' ;,.pw "'!~ .~-n-
' Institutions' as defined under Section 2 of the Companies Act, 2013), which have a 

minimum residual maturity period of three years from the date of investment. 

(b) Basel !II Tier-! bonds issued by scheduled commercial banks under RBI Guidelines: 

Provided that in case of initial offering of the bonds the investment shall be made only 
' -in such Tier-! bonds which are proposed to be listed. 

Provided further that investment shall be made in such bonds of a scheduled commercial 
bank from the secondary market only if such Tier I bonds are listed and regularly 
traded. 

Total portfolio invested in this sub-category, at any time, shall not be more than 2% of 

the total portfolio of the fund . 

. No investment in this sub-category in initial offerings shall exceed 20% of the initial 
offering. Further, at any point of time, the aggregate value of Tier I bonds of any 
particular bank held by the fund shall not exceed 20% of such bonds issued by that 

. Banlc 

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued by 
institutions of the International Bank for Reconstruction and Development, International 
Finance Corporation and Asian Development Bank. 

(d) Term Deposit receipts of not less than one year duration issued by scheduled 
commercial banks, which satisfy the following conditions on the basis of published 
annual report(s) for the most recent years, as required to have been published by them 

under law: 

I (i) having declared profit in the immediately preceding three financial years: 

(ii) maintaining a mmimum Capital to Risk. \Veighted Assets Ratio of 9%, or 

I 

mandated by prevailing RBI norms, whichever is higher; 

(iii) having net non·perfonning assets of not more than 4% of the net advances; 

(iv) having a minimum net worth of not less than Rs. 200 crores. 

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange Board of 

India·. 

Provided that fresh investment in Debt Mutual Funds shall not be more than 5% of the 
fresh accretions invested in the ear and the ortfolio invested in them shall not exceed 



-""""" .. 
'""~" 

8 THE GAZETTE OF INDIA· EXTRAORDINARY [PART II-SEC 3(ii)] 

Category 

I. 

.. 

. 

I 

INVESTMENT PATTERN 

5% of the total portfolio of the fund at any point in time. 

(f) The following infrastructure related debt instruments: 

(i) Listed (or proposed to be listed in case of rresh issue) debt securities issued by body 
corpol'lltes engaged m~inly in th\' .business of development or operation and 
maintenance of infrastructure, or development, construction or finance of low cost 
housing. · . · 

Further, this category shall also include securities issued by Indian Railways or any of 
the body corporales in which it has majority shareholding . 

This category shall also includesecurities issued by any Authority of the Government 
which is not a body corporate and has been formed mainly with the purpose of 
promoting development of infrastructure. 

It is further clarified that any structural obligation undertaken or letter of comfort issued I 
by the Central Government, Indian Railways or any Authority of the Central • 
Government, for any security issued by a body corporate engaged in the business of [ 

1 infraStructure, which notwithstanding the. terms in the t~tter of comfort or the obiigarion 
1! 

J nn_ ~ •. rl::~lrPn f.,iJ., +_.-... ...... ~. Ll- _: .. , ·u'·-,.,!-u· "':UJJ ·a" sec'urirv r:oVPrAA nnrl""" ""'t.,..-.-.-. ... _, · t;\ rt...u'J ·aLuu··v·" J' ~----~--~-~•,:-""'•"'~V.""HU.V1,_H.,., • ..,, ...,L , ~ --... -·-·-··-.~,.,...,..,.., ... ...,5VLJ\_'}\,. "'> I shall be treated as an eligible security under this sub-category. · 

(ii) Infrastructure and affordable housing Bonds issued by any scheduled commercial 
bank, which meets theconditions specified in (ii)(d) above. 

(iii) Listed (or proposed to be listed in case of fresh issue) securities issued by 
Infrastructure debt fu.'1ds ·operating as a Non-Banking Financial Company and regulated 1/ 

' by Reserve Bank oflndia. ·· · · 

(iv) Listed (or proposed to be listed in case of fresh issue) units issued by Inrrastructure 
Debt Funds operating as a Mutual Fund and regulated by Securities and Exchange 

Board of India. I 
It is clarified that, barring exceptions m~ntioned above, for the purpose of this sub
category (f), a sector shall be treated as part of infrastructure as per Government of 
India's harmonized master-list of infrastrUcture SU:b-sectors. 

Provided that the investment under sub-categories (a), (b) and (f) (i) to (iv) of this 
category No. (ii) shall be made only in such securities which have minimum AA rating 
or equivalent in the applicable rating sc~e fi:oiJl__at le_ast two crediLrating .agencies 
registered with Securities arid Exchange Board of India' under Securities and Exchange 
Board of Inc!ia (Credit Rating Agency) Regulation, 1999. Provided further that in case 
of-the sub-category (f) (iii) the ratings shall relate to the Non-Banking Financial 
Company and for the sub-category (f) (iv) the ratings 5chall relate to the investment in 
eligible securities rated above investment grade of the scheme of the fund. 

Provided further that if the securities I entities have been rated by more than two rating 
agencies, the two lowest of all the ratings shall be considered. 

Provided further.that investments under this category requiring a minimum AA rating, 
as specified ;Ib()Ve, shall be .pennissible in securities having investment grade rating 
below AA in case the risk of default for such securities is fully covered with Credit 
Default Swaps (CDSs) issued under Guidelines of the Reserve Bank of India and 
purchased along with the underlying securities. Purchase amount of such Swaps shall be 
considered to ?e investment made under this category. 

For sub-category (c), a single rating of AA or above by a domestic or international 
rating agency will be acceptable. 

I 
It is clarified that debt_ securities cover-ed under category (i) (b) above ::_!rc excluded from j 

Percentage 
amount to 
be invested 

(_ ~ , this category (ii). 1 __ _____,_ ______ _,_ . - --- _ .. ___ --------- ··-- ----------"~- " -- __)_~~~~--

' I 
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Catc_g_o_r}-.-·' ____________ I_:\_V_E_S_T_~_1_E_N-'T_P_A_'I-TF:_R_'i _____ . ___ , ___ -r"'r"e-rce_n_ta-ge-

(iii) 

I (!v) 

(v) 

1 Short-term Debt Instruments and Related Investments 

i Money market instruments: 

Provided that investment in commercial paper issued by body corporales shall be made 
only in such instruments which have minimum rating of A I+ by at least two credit 
rating agencies registered with the Securities and Exchange Board of India. 

Provided further that if commercial paper has been rated by more than two rating 
agencies, the two lowest of the ratings shall be considered. 

Provided further that investment in this sub-category in Certificates of Deposit of up to 
one year duration issued by scheduled commercial banks, will require the bank to 
satisfy all conditions mentioned in category (ii) (d) above. 

(b) Units of liquid mutual funds regulated by the Securities and Exchange Board of 
India. 

(c) Term Deposit Receipts of up to one year duration issued by such scbedult::d 
j commerciai banks which satisfy all condition_._ mentio!"!t:d i!'! categc!"y {ji) {d) :lbcvc. 

Shares of body corporales listed on Bombay Stock Exchange (BSE) or National Stock 
Exchange (NSE), which have: 

1 
(i) Market capitalization of not less than Rs. 5000 crore as on the date of investment; 

! anA I ''" 
j (ii) Derivatives with the shares as underlying, traded in either of the two stock 

I 
exchanges. 

(b) Units of mutual funds regulated by the Securities and Exchange Board of India, 
' which have minimum 65% of their investment in shares of body corporates listed on 

BSE or NSE. , 

Provided that the aggregate portfolio invested in such mutual funds shall not be in 
excess of 5% of the total portfolio of the fund at any point in time and the fresh 
investment in such mutual funds shaH not be in excess of 5% of the fresh accretions 
invested in the year. 

(c) Exchange Traded Funds (ETFs)ilndex Funds regulated by the Securities and 
Exchange Board of India that replicate the portfolio of either BSE Sensex Index or NSE 

~50~ i 
(d) ETFs issued by SEBI regulated Mutual Funds constructed specifically for I 
disinvestment ofshareholding of the Government of India in body corporales. 

(e) Exchange traded derivatives regulated by the Securities and Exchange Board of 
India having the underlying of any permissible listed stock or any of the permissible 
indices, with the sole purpose of hedging. 

Provided that the portfolio invested in derivatives in terms of contract value shall not be 
I in excess of5% of the total portfolio invested in sub-categories (a) to (d) above. 

I Asset Backed, TruSt Structured and Miscellaneous Investments 

(a) Commercial mortgage based Securities or Residential mongage based securities. 

(b) Units issued by Real Estate Investment Trusts regulated by the Securities and 
Exchange Board of India. 

(c) Asset Backed Securities regulated by the Securities and Exchange Board oflndia. 

d) Units of Infrastructure Investment Trusts regulated by the Securities and Exchan e 

amount to 
be in vested i 

Minimum 
5°/o and 
upto 15% 

Upto 5% 

i 
' 
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Category INVESTMENT PATTERN Percentage 
amount to 
be invested 

-

Board of India. 

Provided that investment under this category No. (v) shall only be in listed instruments 
or fresh issues that are proposed to be listed. 
. · .... - .. -· .. _· .. , .. . -

_Provided further that investment underthis category shall be made only in such 
securities which have minimum AA or equivalent rating in the applicable rating scale 
fro111 at least two credit rating agencies registered by the Securities _and Exchange Board 
of India under Securities. and.EJfchange Boa.rd. of India (Credit Rating Agency) 
Regulations, 1999. Provided further that in case Ofthe sub-categories (b) and (d) the 
ratings shall relate to the rating ofthe sponsor entity floating the trust. -

Provided further that if the securities I entities have been rat~dby more than two mting 
agencies, the twa lowest of the ratings shall be considered. 

2. Fresh accretions to the fund will be invested in the permissible categories specified in this investment pattern in 
a manner consistent with the above specified 111aximum permissible percentage arnounts to be invested in each such 
investment categorj1 while: alsO complying with such other restric'tiohs as m_ade applicable for various sUb-categories of 
the m~nni_~<;:lhlt>: invP.:;:ttYu•n·t~ -

~ ------ ---· -----------
; 

3. Fresh accretions to the funds sha!! be the sum of un-invested funds-frofn the-past and rec·eipts Hke contributions 
to the funds, dividend I interest I commission, maturity amounts of _earlier investments etc., as reduced by obligatory 
outgo during the fmancial year. · · 

4. Proceeds arising out of exercise of put qption, tenure or ,asset switch or trade of any asset before maturity can be 
invested _in any of the permissible categories described above in the·m~nner that at any given point of time the 
percentage of assets under that category should not exceed the maximum limit prescribed for that category and -also 
should not exceed the maximwn limit prescribed for the :sub-categories, if any. However,· asset switch because of any 
RBI mandated Government debt switch would not be covered under this r_estriction. 

5. Turnover ratio (the .value of securities traded in the year/average value oftheportfolio at the beginning of the 
year and at the end of the year) should not exceed two, · 

6, lffor any of the instruments mentioned above the rating falls below the minimum permissible investment grade 
prescribed for investment in that instrument when it was purchased, as confiri)led by one credit rating agency, the option 
of exit shall be considered and exercised, as appropriate, in a manner that is in the best interest of the subscribers. 

7. On these guidelines coming into effect, the above prescribed investment pattern shall be achieved separately for 
each succ_es~ive _fina!'cial xear thr<!,~gh _ti!Ilel)'and appropriate plf!!llling. 

8. The investment of funds should be at aJ'lllS length, keeping solely thebenefit of the beneficiaries in mind. For, 
instance, investment (aggregated "across such ·companiesiorganizations described herein) beyond 5% of the fresh 

·accretions in a financial year w·in not' be made in the securities of a company I organizatiOn or in the securities of a 
company/organization in which such a company I organization holds over I 0% of the securities issued, by a fund created 
for the benefit of the employees of the first company I organization, and the total volume of such investments will not 
exceed 5% of the total portfolio of the fund at any time. The prescribed process of due diligence must be strictly 
followed in such cases and the securities in question must be .permissible investments under these guidelines. 

9. 

i. The pnident investn1ent_ of the Fund~ of a tr-~st I fund within the prescribed pattern is the fiduciary 
responsibility of the Trustees and needs to be exercised with appropriate due diligence. The Trustees would 
accordingly be responsible for investment decisions taken to invest the funds. 

ii. The trustees wiil take suitable steps to controi and optimize the cost of management of the fund. 

Ill, The trust will ensure that the process of investment is accountable and transparent. 

iv. It will be ensured that due diligence is carried out to assess risks associated with any particular asset 
before investment is-made hy the fund tn that particular asset and also during fhe period over \Yhich it is held by 
the fund. The requirement of ratings as mandated in t~·•s notification r::e<r:y :::~ends to l:mit the risk a:;"ociated 
with investments at a broad rind general !ev..:l. An.'_udingly, it shouiC not be construed in ar;y mai:J:.;r as an 
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endorsement for investment in any asset satisfyiPg the minimum prc.scrih(·d rating or a .<::.ubsdtut~· for th.._, due 
dlligence prescrih.::d for be-ing can· led out by: the fund/trust. 

v The trust/fund should adopt and implement prudent guidelines to pr~vent concentration of investment in 
any one company, corporate group or sector. 

10. [f the fund has engaged services of professional fund/asset managers for management of its assets, payment to 
whom is being made on the basis of the value of each transaction, the value of funds invested by them in any mutual 
funds mentioned in any of the categories or ETFs or Index Funds shall be reduced before computing the payment due to 
them in order to avoid double incidence of costs. Due caution will be exercised to ensure that the same investments are 
not churned with a view to enhancing the fee payable. ln this regard, cornmissions for investments in Category Ill 
instruments will be carefully regulated, in particular. 

[F. No. G-20031/1/2007-SS-II (Pt.)] 
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